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Qf//w &/.//,_,é d "’*’"’7(5 -

(Name - ¥ inghidial, state tagt, first, midgdle ngine)
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QOATH OR AFFIRMATION

1 df/ﬂé/e— ﬁ (74/6“)‘ ___., swear (or affirm) tha', to the best of
n.y knowledge and bel?& (Wamm siiym and suppo ting schedules pertaining to the firp of

as

- A— ke 8 e o e e s s ]

cf ,200% _  aretrut and correct, ] further swear (or affinn) that
nzither the company nor any parer, pn ~pr|etor, principal officer or director has any proprictary interesy in apy account
¢ azsified solzly as that o7 & cusiomer, exuepl &s follows:

PR, . . e ——— — s bie s 44 memies e s e e v e i o AW

—

Signature

; l’fI-;/o/

Tftlc

Norary Public

This report ** contains (check all applicanle boxes).

& (a) Facing Page.

L] (b) Statement of Finuncial Condition.

[] () Statement of lncome (Loss).

L1 (d) Statement of Changes in Financiol Candition.

[] (e) Statement of Changes in Swockhaiders' Feuity or Partners’ or Sole Propriztors’ Capital,

[ f) Swstement of Changes ir: Liabilitizs Subordinated to Claims of Creditors.

(1 (g) Computation of Net Capital.

{1 {h) Computatjon for Deterniination of Reservs Requirsmenss Pursuant to Rule 135¢3-3.

{1 ¢1) Inturmeation Relating 10 the Passtssion or Control Requirements Under Rule 15¢3-3,

M ) A Reconciliation. including appropriate explenation of the Computation ¢f Net Capital Under Rule 1523-3 and the
, Compusation for Deterniination nfthe Reserve Requiremments Under Exhibit A of Rule |Se3-3.

h (k) A Reccnciliation betwestt the audited and unaudited Statements of Pinancial Condition with respect to methods of

consolidation.

¢ (1) An Cath or Affirmation.

() {m) A copy of the SIPC Supplemenis} Report.

[1 (n; Areporidescribing any materia! inadequacies found to exist or found to heve existed since the date ofthe previvus audit.

**For conditions of confidential treatment of certain portions of this filing, sge section 240.17a-5(e)(3).
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WHITLOCK,

- & Ass‘oci_a_tes, LLC

1407 W. st A\:;enue_,-'

¢
\

Suite 00 -
" Anchorage, AK 99503

- Tel. (907) 272-1421

Fax. (907) 272-8556

“wwwnlienwhitiock com | B ’ '
HTE Ok e have audlted the accompanyrng statements of financial - position of Benefit |
Securities, Inc. as’ of January 31, .2004. and 2003, -and the rélated statements of = -

Benefit Securities, Inc. , - ,

‘believe that our audits’ prov1de a reasonable basis, for our oplnlon

fodii h}/uﬂ@va fﬁ»&mﬂy .“‘(/

" March 27, 2004 e

. - INDEPENDENT AUDITOR’S REPORT .

Board of Directors

operatrons and retained earnings, and cash flows for the years then ended These
financial statements are the respon51b1hty of  the . Company s management Our
responsibility is to express an op1n1on on these financial statements based on our audits.

. ~ N . b -
We conducted our audlts 1n4accordance with aud1t1ng standards generally accepted n
the United States.of Amerrca Those standards requrre that we plan -and perform the

f audlt fo obtain reasonable assurance about ‘whether the. ﬁnancral statements are free of
evidence -~

matenal nnsstatement ~An audit includes examrmng, on a test basis,
supportmg the - amounts and d1sclosures in, the fihancial statements.: An audit also
includes assessing the accountmg pnnc1ples used and. significant estimates ‘made by
management, as well as evaluating the overall ﬁnanc1a1 statement presentatlon “We

1
t

‘In. our opinion the financial statéments referred to above present fairly, in all material '

respects the financial position of Benefits Securities, Inc. as of January 31, 2004 and
2003, and the results of its operations and its cash flows for the years then ended. mn
conforrmty with accountmg standards-accepted in.the Umted States of Amenca

Anchorage, Alaska 4' o S

ir v, ’ - i Vo
~ L . . .



BENEFIT SECURITIES, INC,
STATEMENTS OF FINANCIAL POSITION
. January 31, 2004~a‘hd2,00'3 '

(ASSETS
: CURRENTASSETS , T
\ "Cash .’ B
Accounts recelvable :
Income' tax refund receivable "
' Loan to shareholder
- Prepaid expenses .
Deposits

o .‘L o

" TOTAL CURRENT ASSETS |

- PROPERTY AND EQUIPMENT at cost
" * ' Furmture and equipment ‘
- Accumulated depremgtlon

' OTHER ASSETS -
- Investments ~ restricted -
-+ Deferred income tax benefit

" See accompanying notes and, audifo;’s report.

- 2004 2003 .|
S 11,882 S 17,736
13,773 6,297
1,000 R
- 3,000 -
. 1401 1,499
- 1,017 1§0.1,7,'
32,073 26,549
17,478 117,478
<15,583> <14.178> ' -
1,895 3300
170,643 . 206,788
29,000 35200 °
199643 241988
$ 233611 271837

~




_(s
’ D | | |
2004 2003

LIABILITIES AND STOCKHOLDERS’ EQUITY -

'CURRENT LIABILITIES - | | | o
" "Accounts payable . TS 1,144 § - 374
Commissions payable = A , -, 11,335 ' 620 .

. Payroll taxes payable LT 4,131 .- 7 5,560 -
Income taxes payable ) e o - C 2,092
Deferred income taxes . - . ) 2,\400 ; 700

.. TOTALCURRENT'LIABILITIES - * 19,010 19,346

OTHER LIABILITIES o R

" Nongqualified deferred compensation plan 170,643 206,788 .-
. ’. ’. X . ‘ ‘ ‘ - ! “
' STOCKHOLDERS”.EQUITY R

‘Common stock, no par value; duthorized.100 _ . <. : .

.~ 'shares; issued and outstanding 100 shares . o ‘ . 10,000 10,000
- Additional paid in capital - o - 14,500 14,500
Retained earnings . - - o T 19,458 131203

| | (43958 55703
‘ Lo s 233611 .8 271837




. BENEFIT SECURITIES INC o ‘
STATEMENTS OF OPERATIONS AND RETAINED EARNINGS .

3 For the years ended January31 2004 and 2003 T y C — S
2004 - 2003
. N . B . Y . . . 4 R ‘ v ’ ‘,. .
' COMMISSIONS EARNED - = S 0% 241,735 0§ . 307,987 ¢

COMMISSIdNSPAm S 0437 ¢ 3ao43

GROSSPROFIT o arsss T 27304

| OPERATINGEXPENSES e 230307 280,042
INCOME(LOSS) oL s
FROM OPERATIONS "+~ . ' <I2719> - <6,998> -
 OTHER INCOME O
" Interest iricome ‘ TR , 19 . 170
‘Dividend income - .- .0 - .. . 8855 11,025
o 8874 - 11195

INCOME (LOSS)BEFORE T o
-PROVISIONFORINCOME TAXES = = <3,845> 4,197

‘INCOME TAX BENEFIT (EXPENSE) BT

‘Cufrent . T R L <0055
" Deferred . . . - ' Ch . <7900> . © 1,600
_<7,9QO‘>‘~ o <495> .

NETINCOME(LOSS) o auss L 30

RETAINEDEARNINGS beginding of year  * . 31,203 27501

.RETA_H\TED,EARNH\IGS,endofyeEr 7§ | 10458 .3 . 31203

4.

[
See accompanying notes and auditor’s repor.
. ) N v -5

Lo
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o0 BENEFIT SECURITIES INC
B STATEMENTS OF CASH FLOWS oo
For the years ended January 31, 2004 and 20_03 ‘

- 2003 "

See ac_eomp'anfing notes and auditor’s report. ,
T - o . \ ‘ '6.' ,

. v
[

- S 2004
CASH FLOWS FROM OPERATING ACTIVITIES - _ ‘ K
- Net income (loss) e 8 <11,745> - 8 3,702
Adjustments to reconcrle net ificome (loss) o o S
to cash provided by operatmg act1v1t1es . S ' , T
‘Depreciation =~ S - 1,405 1,346
" Deferred income taxes ° R © 739007 <1,600>
(Increase) decrease in accounts recervable ) <7,476> . - <4.291> .
- (Increase) decrease inincome tax refund rece1vable - <1,000> -3
(Increase) decrease in loan to shareholder ‘ L <3,000% - - -
- (Increase) decrease in prepaid expenses - -~ T 98 148
' Increase‘(decrease) in accounts payable " oo 770 -
0 Increase (decrease) in commissions payable ' + 10,715 <784> -
. Increase (decrease) in payroll taxes payable . o <1,429> - 3,466
Increase (decrease) in income taxeslpayable - '+ <2,092> . 1,945
.- NET CASH PROVIDED (USED) A R e
- BY- OPERATING ACTIVITIES ' <5,854> 3,935
\
| CASHELOWS FROM ]NVESTING ACTIVITIES _ o ‘
Purchase of office equipment L s C<B3114> 0
N Proceeds from sale Qf assets © . o - ‘ - -
"NET CASH PROVIDED (USED) R -
BY INVESTING ACTIVITIES -~ .. - <3.114>
NET INCREASE (DECREASE) IN CASH <5,854> 821
CASH beglnmng ofyear | o 17,736 16915
CASH end ofyear $ . ‘11882 $ " 17736
“ SUPPLEMENTARY CASH FLOW DISCLOSURE ‘ . I o .
- Income taxes pa1d BN , E S 2092 § 1,977
_" NON CASH INVESTING AND FINANCING ACTIVITIES o S
EarmngS'on deferred compensation investment = . -.$ - 8855 $ . 11,025
- Payments to former employee from deferred ’ R '
compensatron 1nvestment ' . <_45,000> -
* Increase (decrease) in deferred 'cidmperrsatiori investment 3 /“<3‘6‘.l4-'5>\ '$ - 11,005

e
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BENEFIT SECURITIES, INC. |
NOTES TO. FINANCIAL STATEMENTS o o
January 31,-2004 and 2003 L o

NOTE A -~ SUMMARY OF SIGNIFICANT, ACCOUNTING POLICIES

‘ ‘Business ;Activities o
Beneﬁt Securities, Inc. (the Company) provides- financial planmng services and sells several ,
investment compames financial products to Alaskan investors. The Company is a. member of

-+ the National Assoc1ation of Securities Dealers; Inc. and Securities. Invester Protection
Corporation Revenues are commissions from the mvestment companies on the products sold.

,'Propertyanqu’uipment I S 4. o o C 7 ‘\‘.‘ -

Property and equipment are recorded at. cost and deprec1ated using accelerated methods to
amortize their cost over their estimated useful lives which range from five to seven years.

N . . : ' '
r

Z‘Income Taxes ; S S [

- The Company prepares its financial statements using the accrual method-of accounting and its
L . tax return using the cash basis. When timing differences arise in the recogmtlon of income,
- deferred i income taxes are provrded in those years -

&

Deferred income tax assets and liabilities result from timing differences between the cash and .
-the ac¢rual methods and the nondeductibility of the nonqualiﬁed deferred compensation for tax:.
purposes unt11 such time as it is paid S \ , .

Cash and Cash Equivalents ’

o ) - . . i 3 B

v

\' For purposes of the staternent of cash ﬂows the Company consrders all highly liquid debt :
1nstruments‘purchased with an original maturity of three months or less to be cash equivalents. -

- N

Accounts Receivable - .

‘ Accounts receivable are reported at the amount management expects to collect on balances o

outstandmg at year-end. Management closely monitors outstanding balances’and writes off,” as
of year-end, all balances that have not been collected by the time the financial statements are’
issued., .. : S . . A

Fair Value of Financial Instruinents "

As of January 31 2004 the fair rnarket value of the Company S ﬁnanc1al assets and liabihties ‘
' equaled or approx1mated their carrying values as recorded 4 T '

| See auditor’ sreporf. . [
- .‘ : . . . v -7- . . ‘. ‘ ‘



BENEFIT SECURITIES, INC, . .+
NOTES TO FINANCIAL STATEMENTS e
- January 31; 2004 and 2003 ‘

’

NOTE A QSUMMARY OF SIGNIEICANT ACCOUNTING POLICIES, cont'd
Advertising ) |

Advertlslng costs are expensed as 1ncurred There were no advertlsrng costs incurred for the '
.years ended January 31 2004 and 2003 respectlvely :

.
, N
L] - ‘

-

’

Use of Estimates

N .
P

The- preparation of financial statements in conformity with genefally accepted accounting
- principles’requires management to make estimates and assumptrons that affect certdin reported
amounts and drsclosures Accordmgly, actual results could differ from those estrmates

'NOTE B NONQUALIFIED DEFERRED COMPENSATION PLAN .t -

7

~ The Company S 1nvestments are_ restncted for payment of a nonquahﬁed deferred N
compensatron plan ‘maintained for'a fornier employee. . Because the Company’s investments

" are intended”to be held for an indefinite period of time;, they are classified in accordance with -

Statement of Frnaneral Accounting Standards No. 115 “Accounting for Certain Debt and

Equity Securities,” as available for sale. The investment consisted of an annuity with-a market
value of $170,643 and $206,788 at. January 31, 2004 and 2003, respectively. The -annuity has
a fixed interest rate which allows for no market fluctuation and therefore, cost equals market.

o Payments in the amount of $3, 750 per .month began February 2003 and 120 monthly

* installments are to be paid to the former employee She was pard $45,000 in oompensatron for
_the year ended J anuary 31, 2004. - . :

> . .

NOTEC _ DEFERRED INCOME‘TAXES B

The prov1sron for income tax differs from the expected tax provrsron computed by multiplying
“results of operations by the: statutory federal income tax rates because of the use of the cash

method oof ‘accounting for income tax purposes and, the accrual method of accounting for

' ﬁnan01al statement purposes. Thrs difference results in current deferred tax 11ab1ht1es of
$2,400 and $700 atJ anuary 31, 2004 and 2003 respectrvely : :

~In. addrtron noncurrent deferred 1ncome tax beneﬁts of$29, 000 and $35, 200 at January 31
2004 and 2003, respectively, arise because, unhke for- ﬁnancral accountrng purposes the
nonqualified deferred compensation plan is not deductiblé for i income tax purposes until pard
Payments began in, February 2003 and $6 200 was expensed for the year: ended January 31,
'2004
S, )

. See auditor’s report.




BENEF IT SECURITIES INC
NOTES TO FINANCIAL STATEMENTS
lanuary 31, 2004 and 2OQ3 -

. KNOTE D - SHORT TERM NOTE RECEIVABLE

The Company advanced funds to a shareholder in- the amount of $3 000 on July 1, 2003 The
stated interest rate on the note was 4 percent per annum, payable on or before July 1, 2004.
The note was secured by the shareholder’s personal assets. Accrued 1nterest atJ anuary 31,
'2004 year- end was consrdered 1mmatenal to the ﬁnancral statements :

o
\

. NOTE E - LEASE COMMITMENTS |

L The Company leases 1ts ofﬁce fac111ty under a non- cancelable operatmg lease expmng on
August 15, 2005 - g S o .

" The future minimum obligations. under th1s lease are as follows '

Year Endmg IR '_ R o : .
_January 31, = .,  __Amount
2005 - . .- $ 15708 °

20()6 L 8 9818

In addition, the Company leases off-site storage space on a month- to- month bas1s at a rate of -
' ,$75 per month A7 day notrce :may cancel this lease :
Rental- expenses for all operatlng leases for the years ended J anuary 31 2004 and 2003 were
- $16,633 and $2O 885‘ respect1vely : : :

| NOTE F - RET[REMENT. PLAN.

"The Company ma1nta1ns S[MPLE IRA accounts for all its employees .The Company
contributes two percent of gross wages to the employees’ SIMPLE IRA  account.-
Contributions -totaled $2, 737 and $7,654. for the years ended January 31, 2004 and 2003,
respectlvely A , , ; ) ‘

1

NOTE G - RECLAser‘-ICATIONs

Certain accounts in the prior year- ﬁnancral statements have been reclassrﬁed for compara‘nve
»purposes to. conform to the presentatron inl the current year ﬁnanc1al statements oL '
See aud1tor s report : - R

. o



" BENEFIT SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS , R
. January31 2004 and 2003 s E——

NOTE H- SUBSEQUENT EVENTS

~
K , [

_ Pursuant to Rule 15¢3- 1 of the Securities Exchange Act of 1934 Beneﬁt Securities, ;Inc is

required to maintain, a mlmmum net capital, as defined: by Rule 15¢3-1, in conducting its -

business operations.  The minimum et capital requlred for the Company is $5,000. At
* January 31, 2004, thé:Company did not meet the $5,000 minimum requirement.

L

L
. - See auditor’s report. .. S
. . o v . 2210-»

3
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'R ULIEN,
WHITLOCK

- & Associates, LLC
1407 W.-31st Avenue,
Suite 500

Anchoragé,AK 99503

“Tel: (907) 272-1421.

_Fax..(907) 272-8556 *

www.rulienwhitlock.com

‘Board of Directors o ‘ EE

March 27, 2004

“

. ]NDEPENDENT AUDITOR S REPORT
ON: SUPPLEMENTARY INFORMATION

yE

Benefit Securities, Inc. | - s o S
Our report on our audits of the basic firiancial statements of Beneﬁt Securities, Inc for
| January 31, 2004 and 2003 appears on page 2. Those audits' were made for the purposes

il of forming an ‘opinion on the ‘basic ﬁnanc1al statements taken as whole. The

accompanymg supplementary iriformation is presented . for. purposes’ of additional
“analysis and is not.a required part of the basic financial statements. Such information
has been subjected to the’ auchtmg procedures apphed in the audit of the basic ﬁnancnal'
statements, and, in our opinion, is fairly stated.in all- matenal respects. in relatlon to the -
bas1c ﬁnanmal statements taken as a whole. '

o

ZWQW_\ JWZ/, g C/&m@ céc

Anchorage Alaska



‘ 'BENEFIT SECURITIES INC N .
SCHEDULES OF OPERATING EXPENSES

For the years ended J anuary 31, 2004 and-2003 ,
2004 2003
.- Compensation of officers = " S $ 132,753 $ 175146 - .-
Salaries and wages . ' AR 65,591 | 28562 ..
Arbitration expense -+ 1 T 3,125 A
| Depreciation =~ ' S TL405 1,346
" Dues, education and subscnptlons | ‘ ©L505 o . 2,476
Insurance and bondmg C T e 452 _ - 867 -
.- Internet , T ’ I 1,061 o 1,196
. Meals . - C L 1,525 .54
* Miscellaneous: - .. . . : 609 \ -
Nongqualified deferred compensatmn ' o <36,145> . 11,028 .
Office expense 9805 5,393
Payroll taxes -~ o S S 13,193 13,601
Professional fees . - VRN 1525 5,895
. Remt. A 16,6330 +,20,885 . .
* "SIMPLE contnbutlons i \ . o 2,737 . - . 7,654 . :
‘Taxes, licenses and fecs . ' Sz, . L750
* Telephone " RN o © 4582 7, 4169
Travel . o S <1840 . 20
~$ 230307 $ 280,042
o
o
L ' v S o !
See auditor’s report. ' - S

coL N\ . . -13-



